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According to the U.S. Census Bureau, China imported an estimated $143 billion of U.S. 
goods last year, including $15 billion of electrical equipment, $15 billion of mineral 
fuels and oils, $13 billion of vegetable products, $13 billion of machinery, boilers, and 
mechanical appliances, and $11 billion of aircraft. Those goods will likely face a 34% 
retaliatory tariff in response to the Trump administration’s plans to levy a total 54% 
tariff on $434 billion of Chinese goods imported into the U.S. 

According to Hartford Funds, the S&P 500 Index’s average total return in the 12 
months after the 8 occasions when the Chicago Board Options Exchange Volatility 
Index (VIX) pushed above 40 from 1994 through 2024 was 18.3%. Of these instances, 
the S&P 500 saw positive 12-month returns six times (August 1998, July 2002, May 
2010, August 2011, August 2015, February 2020), and 12-month declines on two 
occasions (September 2001, September 2008). The VIX closed at 45.31 last Friday. 
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Producer Price Index (Y/Y)

U. of Mich. Consumer Sentiment

Total returns are as of 4/4/25. Source data: Bloomberg and Morningstar are 
believed to be correct but not verified.
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THINGS TO WATCH

Tariff Negotiations
Investors will be looking for reports on progress in bi-
lateral negotiations between the Trump administration 
and trade partners to lower the surprisingly high tariff 
rates applied on a group of 60 nations with large trade 
imbalances last week. Any retaliatory measures against the 
U.S. would likely be greeted negatively by markets. 

Federal Budget Dealmaking
Early Saturday morning, the U.S. Senate passed a budget 
resolution in a 51-48 vote (with two GOP senators 
opposed) that is viewed as an important first step in 
passing a tax and spending bill supported by President 
Trump. The resolution, which would enable Congress to 
vote on a budget bill, will head to the House of 
Representatives this week. It could come under fire from 
fiscally conservative members of the Freedom Caucus. In 
its current form, the package would extend the 2017 tax 
cuts, implement $1.5 trillion of additional tax cuts over the 
next ten years, and raise the federal debt ceiling by $5 
trillion. 

March Inflation Readings
With recently implemented tariff hikes, the pace of price 
increases in core goods categories will be under the 
microscope when the Bureau of Labor Statistics reports 
the Consumer Price Index (CPI) data for March on 
Thursday morning. According to the median consensus in 
a Bloomberg survey, the overall core reading is expected 
to be 0.3% (vs. 0.2% last month), while a year-over-year 
rate of 3.0% (vs. 3.1% in February) is anticipated. High 
frequency data in recent weeks have pointed to softening 
used-car inflation despite concerns about sharply higher 
prices for new cars due to tariffs.  
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This publication was prepared by MainStreet Investment Advisors, LLC ("MainStreet Advisors"), an investment 
adviser registered with the SEC. Registration as an investment adviser does not imply any level of skill or 
training. Information and opinions herein are as of the publication date and are subject to change without 
notice based on market and other conditions. The week is calculated beginning with Monday’s market open. 
The specific securities identified are shown for illustrative purposes only and should not be considered a 
recommendation by MainStreet Advisors. Index and sector statistics are unmanaged and a common measure of 
performance of their respective asset classes. Indexes are not available for direct investment. Any graph, data, 
or information is considered reliably sourced and for educational purposes only. Any suggestion of cause and 
effect or of the predictability of economic or investment cycles is unintentional. This Financial Market Update 
may contain forward-looking statements and/or candid statements and observations regarding investment 
strategies, asset allocation, individual securities, and economic and market conditions; however, there is no 
guarantee that the statements, opinions, or forecasts will prove to be correct. The material included herein was 
prepared or is distributed solely for information purposes; is not a solicitation or an offer to  buy/sell any 
security or instrument, to participate in any trading strategy or to offer advisory services by MainStreet 
Advisors; is not intended to be used as a general guide to investing or as a source of any specific investment 
recommendations; makes no implied or express recommendations concerning the manner in which any client’s 
account should or would be handled; and should not be relied on for accounting, tax or legal advice. There are 
risks involved with investing including possible loss of principal and the value of investments and the income 
derived from them can fluctuate. Investing for short periods may make losses more likely. Past performance is 
not indicative of future results, which may vary. Investors are urged to consult with their financial advisors 
before buying or selling any securities. 
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