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According to the U.S. International Trade Commission, the proportion of U.S. textile and 
apparel imports in 2023 from China, down from 37% in 2017. Over the last seven years, 
U.S. retailers have shifted a significant portion of their supply base from China to Vietnam, 
India, and Bangladesh during and after the U.S.-China tariff dispute of 2018-2019. The 
geographic profiles of U.S. companies’ supplier bases are likely to come under increasing 
scrutiny as the incoming Trump administration sets forth its trade policy priorities.

Last Thursday marked the tenth consecutive day of negative breadth in the S&P 500 
(when more stocks decline in a trading session than advance). According to Barron’s, such 
an extended stretch of negative breadth at the index level has not occurred since October 
2000. Thus far in December through last Friday, the market cap-weighted S&P 500 
(+0.38%) has outpaced the S&P 500 equal weighted index (-2.57%) by a particularly wide 
margin of 2.95% over a two-week period.
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Total returns are as of 12/13/24. Source data: Bloomberg and Morningstar are 
believed to be correct but not verified.
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THINGS TO WATCH

Retail Sales
Tomorrow morning, U.S. Census Bureau data is expected to 
show U.S. retail sales grew 0.5% last month after a 0.4% gain 
in October. Analysts at BofA Securities said their data 
indicates overall consumer spending in the eight weeks 
through December 7 slightly outpaced the same period a 
year ago. 

Fed Decision
Federal Reserve policymakers are widely expected to cut their 
benchmark rate by 0.25% Wednesday afternoon to a range of 
4.25%-4.50%. As of last Friday, pricing in the fed funds 
futures market implied another 0.50% of Fed easing in the 
first half of 2025. Any messaging from Fed Chair Powell at the 
post-meeting press conference suggesting a slower pace of 
rate cuts than what the market expects could push bond 
yields higher and put downward pressure on the S&P 500.

U.S. Treasury Yield Curve 
Hotter-than-expected readings in the November producer 
price index (PPI) and import prices, along with a stall in the 
consumer price index (CPI) last week, combined to push long-
term yields higher at a faster pace than short-term yields. Last 
Thursday, the yield on the 10-year note (which closed the 
week near 4.4%) eclipsed the 3-month note yield for the first 
time since November 2022. Key economic data this week 
(retail sales, core PCE index) and Federal Reserve messaging 
will probably determine if the yield curve continues its recent 
steepening trend into year-end. 

Paychex (PAYX)
Thursday morning, results and management guidance from 
PAYX should provide a read on recent labor market trends 
and business sentiment heading into 2025. As a company 
focused on payroll processing and human resources services 
for small and medium-sized U.S. firms with a core market of 
customers with 0-50 employees, PAYX is uniquely well-
positioned to weigh in on the small business hiring 
environment. 
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This publication was prepared by MainStreet Investment Advisors, LLC ("MainStreet Advisors"), an investment 
adviser registered with the SEC. Registration as an investment adviser does not imply any level of skill or 
training. Information and opinions herein are as of the publication date and are subject to change without 
notice based on market and other conditions. The week is calculated beginning with Monday’s market open. 
The specific securities identified are shown for illustrative purposes only and should not be considered a 
recommendation by MainStreet Advisors. Index and sector statistics are unmanaged and a common measure of 
performance of their respective asset classes. Indexes are not available for direct investment. Any graph, data, 
or information is considered reliably sourced and for educational purposes only. Any suggestion of cause and 
effect or of the predictability of economic or investment cycles is unintentional. This Financial Market Update 
may contain forward-looking statements and/or candid statements and observations regarding investment 
strategies, asset allocation, individual securities, and economic and market conditions; however, there is no 
guarantee that the statements, opinions, or forecasts will prove to be correct. The material included herein was 
prepared or is distributed solely for information purposes; is not a solicitation or an offer to  buy/sell any 
security or instrument, to participate in any trading strategy or to offer advisory services by MainStreet 
Advisors; is not intended to be used as a general guide to investing or as a source of any specific investment 
recommendations; makes no implied or express recommendations concerning the manner in which any client’s 
account should or would be handled; and should not be relied on for accounting, tax or legal advice. There are 
risks involved with investing including possible loss of principal and the value of investments and the income 
derived from them can fluctuate. Investing for short periods may make losses more likely. Past performance is 
not indicative of future results, which may vary. Investors are urged to consult with their financial advisors 
before buying or selling any securities. 
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