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THINGS TO WATCH

LAST WEEK'S ECONOMIC DATA LATEST 3MO PRIOR CHANGE
Global trade-related stocks NFIB Small Business Optimism 105.1 915 A
International stocks along with shares of U.S. companies that Producer Price Index (Y/Y) 3.3% 21% A
derive a large portion of their sales abroad could see a boost Consumer Price Index (Y/Y) 29% 2.4% A
.thi.S WE?k from Pregldent Trump’s declsign to refrain from Core Camsumar Piee (Telox G/ 329 33% v
'lmme(.jlately'meosmg tariffs on kgy trading partners, Retail Sales (M/M) 0.4% 0.9% v
including China, Canada, and Mexico. A more measured
approach to trade policy from the White House than many
market participants expected has taken some steam out of
the trade-weighted dollar after a nearly 10% rally since late IN2122S ) LA L3S hE Lzl
September. A discussion last Friday between Trump and DYl VL AR Rl 43487.83 3.69% BAE 18:87%
Chinese President Xi Jinping may have set the stage for the NASDIAQ! 19630.20 2.45% 1.67% 33.12%
shift in tone. S&P 500 5996.66 2.93% 2.01% 28.26%
MSCI EAFE 228291 2.29% 1.55% 8.33%
Airlines BB U.S. Aggregate 2189.05 1.02% 0.02% 2.53%
Expectations for a powerful elixir of resilient travel demand,
lower jet fuel costs, and restrained capacity (due in part to KEY BOND RATES WEEK  1MOAGO  1YRAGO
Boeing's production woes), have boosted shares of most U.S. 3-Month T-Bill 429% 433% 5.37%
airlines over the last four months. Quarterly results and 10-Year Treasury 4.62% 4.40% 4.10%
guidance this week from global carriers United Airlines (UAL)
and American Airlines (AAL), along with regional carrier RS B TS Ui
Alaska Air Group (ALK), could hint at how likely these - )
expectations are to materialize in 2025. Continuing Jobless Claims (Thousands) 1,859
S&P Global U.S. Manufacturing PMI 49.4
Consumer Finance Providers S&P Global U.S. Services PMI 56.8
Results, guidance, and commentary from American Express Existing Home Sales (Millions Annualized) 4.15
(AXP), Capital One Financial (COF), and Discover Financial U. of Mich. Consumer Sentiment 732

Services (DFS) should provide an updated view of trends in
consumer spending and credit charge-off trends through the
holiday season. Discussion from COF on its recent service
disruption and pending acquisition of smaller rival DFS
heading into what most observers expect to be a more
merger-friendly regulatory environment in 2025 could be
particularly newsworthy.

Total returns are as of 1/17/25. Source data: Bloomberg and Morningstar are
believed to be correct but not verified.

Energy Sector

After recording a lackluster 5.7% total return in 2024, the S&P
500 energy sector’s 9.2% year-to-date gain through last
Friday is at the top of the sector leaderboard. The Trump
administration’s preference for increased oil and gas
production and low energy commodity prices could favor
shares of servicers and pipeline companies in 2025.

NUMBERS OF THE WEEK

The increase in Taiwan Semiconductor's (TSM) 4Q net profit from a year ago to a record
$11.37 billion. The world’s largest contract chipmaker continued to benefit from strong
57cy demand for high-end chips that enable broad Al training loads and those designed for
0 more custom applications. Chairman C.C. Wei said TSM's long-term sales growth rate
could be as high as 20%. Shares of Applied Materials (AMAT) and other semiconductor
equipment suppliers to TSM were among last week’s strongest S&P 500 stocks.

The cash balance in the U.S. Treasury’'s General Reserve Account as of last Thursday.
Because the federal debt ceiling (currently $36 trillion) was reinstated on January 2 after
ofno an 18-month suspension, this $677 billion balance will likely be drawn down in coming
$677 blulon weeks until a big infusion of individual tax payments is expected in March. President
Trump has recently advocated for abolishing the debt ceiling; however, such an
elimination does not have uniform support amongst congressional Republicans.
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This publication was prepared by MainStreet Investment Advisors, LLC ("MainStreet Advisors"), an investment
adviser registered with the SEC. Registration as an investment adviser does not imply any level of skill or
training. Information and opinions herein are as of the publication date and are subject to change without
notice based on market and other conditions. The week is calculated beginning with Monday's market open. The
specific securities identified are shown for illustrative purposes only and should not be considered a
recommendation by MainStreet Advisors. Index and sector statistics are unmanaged and a common measure of
performance of their respective asset classes. Indexes are not available for direct investment. Any graph, data, or
information is considered reliably sourced and for educational purposes only. Any suggestion of cause and
effect or of the predictability of economic or investment cycles is unintentional. This Financial Market Update
may contain forward-looking statements and/or candid statements and observations regarding investment
strategies, asset allocation, individual securities, and economic and market conditions; however, there is no
guarantee that the statements, opinions, or forecasts will prove to be correct. The material included herein was
prepared or is distributed solely for information purposes; is not a solicitation or an offer to buy/sell any
security or instrument, to participate in any trading strategy or to offer advisory services by MainStreet Advisors;
is not intended to be used as a general guide to investing or as a source of any specific investment
recommendations; makes no implied or express recommendations concerning the manner in which any client’s
account should or would be handled; and should not be relied on for accounting, tax or legal advice. There are
risks involved with investing including possible loss of principal and the value of investments and the income
derived from them can fluctuate. Investing for short periods may make losses more likely. Past performance is
not indicative of future results, which may vary. Investors are urged to consult with their financial advisors before
buying or selling any securities.



